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July–September in summary, Group
•  Net betting revenue amounted to MSEK 1,380 (1,167).
• Total revenue was MSEK 1,595 (1,385).
• The period’s operating result amounted to MSEK 618 (449).
•  Result for the period totalled MSEK 572 (438).
•  Cash flow from operating activities was MSEK 707 (481). 

 January–September in summary, Group
•  Net betting revenue amounted to MSEK 3,919 (3,258).
• Total revenue was MSEK 4,656 (3,889).
•  The period’s operating result amounted to MSEK 1,638 

(1,038).
•  Result for the period totalled MSEK 1,542 (1,005).
•  Cash flow from operating activities was 

MSEK 1,771 (967). 

Key events during the period
•  The Covid-19 virus developed into a pandemic during the 

start of the year. The impact on the global economy is 
substantial but remains difficult to predict. From mid-March 
through June, the pandemic substantially impacted the offe-
ring of sports betting, since most matches and competitions 
were cancelled or postponed. The curtailed sports betting 
offering led to increased interest in betting on horse racing. 

•  In Sweden, trotting and thoroughbred racing activities could 
continue due to a raft of major steps to reduce the risk of 
spreading infection. The authorities’ recommendations are 
being followed, which means all public areas around the 
racetracks remain closed, and a number of restrictions apply 
to the stable areas to create safe and secure work environ-

ments. These measures mean that on race days, trotting and 
thoroughbred racetracks are the exclusive preserve of those 
who have a job to perform on the actual race day. Moreover, 
in addition to being a non-contact sport, most of the opera-
tions are conducted outdoors over large areas.  

•  In most countries, there was no horse racing in the March to 
June period. This led to considerable international interest in 
betting on Swedish horse racing, which positively affected 
ATG’s other income for the period.  

•  ATG’s most important sustainability topic is responsible bet-
ting and, therefore a number of tools are provided to ensure 
customers enjoy their betting responsibly. A mandatory loss 
limit was introduced for everyone betting with ATG’s casino 
on 23 March. 

•   ATG and the Swedish Trotting Association entered into a 
sponsorship agreement for trotting races whereby ATG will 
be a title sponsor for Elitloppet until 2022. ATG will continue 
to be the exclusive gambling company sponsor for Sprinter-
mästaren at Halmstadtravet as well as V75-champions and 
the Paralympiatravet at Åbytravet. 

•   Following a government decision, a temporary Gambling 
Ordinance was introduced on 2 July. This entails that custo-
mers who wish to play online casino games must set a man-
datory deposit limit of not more than SEK 5,000 per week 
on their betting account. Given that ATG’s customers have 
one (1) betting account, which applies for all betting areas 
(horse betting, sports betting and online casino games), the 
solution entails closing casino games for customers with 
higher deposit limits than SEK 5,000 per week. The ordinan-
ce has resulted in a reduction in ATG’s net betting revenue 
from casino games. 

CONTINUED GROWTH  
AND IMPROVED EARNINGS

Key performance measures, Group Jul–Sep 2020 Jul–Sep 2019 Jan–Sep 2020 Jan–Sep 20191) Jan–Dec 20191)

Net betting revenue 1,380 1,167 3,919 3,258 4,435

Total revenue 1,595 1,385 4,656 3,889 5,306

Operating result, MSEK 618 449 1,638 1,038 1,501

Operating margin, % 39% 32% 35% 27% 28%

Cash flow from operating activities, MSEK 707 481 1,771 967 1,596

Number of active customers, million 1.4 1.3 1.4 1.3 1.3

1) Ecosys Group was consolidated in the ATG Group from 1 April 2019.

Key performance measures, Parent Company Jul–Sep 2020 Jul–Sep 2019 Jan–Sep 2020 Jan–Sep 2019 Jan–Dec 2019

Net betting revenue 1,340 1,135 3,810 3,199 4,346

Parent Company’s result before transactions with 
owners2) 752 623 2,162 1,542 2,126

Operating result, MSEK 626 485 1,653 1,068 1,548

2) For definition, see page 19
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Right insofar as the third quarter percentage increase in net 
betting revenues was lower when compared with the second 
quarter. 

Wrong, since the increase was, nevertheless, considerably 
higher than expected. Evidence that our customer promise of 
exciting betting experiences in a fair and convenient man-
ner stood strong even when horse betting was exposed to 
very tough competition from other sports betting in the third 
quarter.

In the third quarter, ATG’s net betting revenues increased 
18% and operating result rose 38%. Over the January–Sep-
tember period, net betting revenues increased 20% and ope-
rating result grew 58%. The Parent Company’s profit before 
transactions with the owners increased 40%. All in compari-
son to the same period last year. 

Particularly rewarding for both heart and mind
Here, we can see an effect of our scalable business model – 
that increased revenues generate higher operating margins 
– and where ATG delivered record figures for a third quarter 
and for the January–September period. During the period, ATG 
strengthened its position as the largest betting company in 
the commercial licence market.

Naturally, the figures are gratifying for myself and for all 
my colleagues in the Group, we who are motivated daily by 
our mission to be the horse industry’s engine. The funds we 
earn are distributed to our owners, the Swedish Trotting Asso-
ciation and the Swedish Jockey Club, and by extension to the 
entire Swedish horse industry, which employs some 38,000 
FTEs. Our higher purpose makes us unique in the Swedish 
betting market. 

For these reasons, the figures in this interim report are 
particularly rewarding for both heart and mind. 

Horse betting is hotter than ever
Our greatest challenge in the third quarter was to retain our 
new horse betting customers who had found their way to us 
in the second quarter. Would we succeed in offering a suf-
ficiently good and modern gaming experience that would earn 
customers’ long-term confidence?

It is still a little to answer that question in the affirmative. 
In the short term, however, I can say that horse betting has 

never been hotter than it is right now – despite competition 
from, among other sports, Allsvenskan in football, all major 
football leagues, and Stanley Cup and NBA playoffs.

More as a rule than as an exception, V75® on Saturdays 
has generated turnover of more than 100 million kronor. 
V86® on Wednesdays continues to attract new customers 
and in conjunction with V86® Super Days in September, a new 
record was set for turnover of almost 60.2 million kronor. All 
of our major brands posted year-on-year growth. We have 
distributed a total of 316 million-krona wins in 2020. To sum 
up – the new customers seem to like the gaming experience 
we offer them. 

Sport and Casino – successful investments
It is not just horse betting that has been successful. When 
all the leagues and competitions in human sport restarted, 
customers also returned to our Sport product area. Third 
quarter net revenue increased 59% year-on-year – with the 
positive trend continuing in to the fourth quarter, where we 
set records for turnover and customer numbers.

Questions were raised regarding whether ATG should offer 
Sport and Casino betting to its customers in conjunction with 
the new gambling legislation in 2019. Over and above the 
extensive work with responsible betting we saw ahead of us, 
concerns concentrated on whether 

1. ATG would be sufficiently competitive against the establis-
hed sport and casino companies, 

2. the difficulties in earning back the investment costs for the 
new product areas, and 

3. on whether our customers would transfer their betting 
from horses (high margins) to Sport and Casino (low 
margins).

21 months after entering the new betting market, I can state 
that none of these concerns were justified. 

We have strong offerings in Sport and Casino. Customers 
have moved some of their Sport and Casino betting from our 
competitors to us. At the same time, interest in horse betting 
has remained strong. 

HORSE INDUSTRY’S ENGINE – MORE 
RELEVANT THAN EVER
In my previous message from the CEO, I noted that ATG’s second quarter 
percentage growth was unique, and that for the remainder of 2020 we 
would continue to grow, albeit at lower levels. I was both right – and wrong. 
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The Sport and Casino product areas are profitable and 
contribute to rising earnings. 

Our strategy has been successful and remains firm.

Risk classification of online casino
The temporary regulation introduced on 2 July entails setting 
a mandatory deposit limit of not more than SEK 5,000 per 
week for all customers for the Casino betting area. Even if we 
have not noted any increase in problem gambling during the 
pandemic, ATG supports the intent of the regulation. 

We want our customers to bet for pleasure and to enjoy 
their betting. ATG has advocated the risk classification of 
betting products for many years, since the risk of developing 
problem gambling is greater for online casino products than 
from buying a Harry Boy® at an ATG store. 

The temporary regulation constitutes a risk classification of 
the online casino product. 

On the other hand, we disagree about a deposit limit con-
stituting the best tool for risk classification. In the beginning 
of March, ATG introduced a mandatory loss limit for all its 
casino customers. And from a responsible betting perspective, 
a mandatory loss limit is far more effective. If the temporary 
regulation, which applies until the end of the year, is exten-
ded, we will continue to advocate the replacement of the 
deposit limit with a mandatory loss limit.

A danger with increased regulation however, is that 
customers with problem gambling find their way to betting 
companies outside the licence system that do not have the 
same approach to responsible betting. In this regard, it is im-
portant that politicians and government agencies implement 
even greater measures that prevent these companies from 
attracting customers. 

Stable green betting
Responsible betting is our most important sustainability issue 
and we are continuing to develop our efforts in line with the 
second element of our mission, which is to act as the betting 
industry’s compass. We monitor our customers betting and 
act, among other means, through our responsible betting spe-
cialists – who take personal contact by phone, e-mail and text 
message – when we note deviating behaviour in a customer’s 
betting behaviour.

Our responsible betting efforts are measured, inter alia, in 
two key performance indicators: share of green customers 
(86%) and share of green turnover (74%). The share of 
green customers is stable and the share of green turnover has 
posted a positive trend over the last year. 

More customers but lower stakes 
The temporary regulation has resulted in turnover for  Casino 
in Sweden falling 13% year-on-year in the third quarter 
and 34% compared with the second quarter. We have more 
customers than ever at our casino, but they are betting with 
lower stakes. I interpret this as a positive effect of our efforts 

to create a safer betting experience. In addition to our man-
datory loss limit, we have also actively chosen not to offer 
a stop button or an autospin function on our slot machines. 
This policy is fully aligned with our desire for our customers to 
bet for pleasure and to not expose themselves to the risk of 
problem gambling.

From a wider perspective, I am convinced that the continu-
ation of Swedish trotting and thoroughbred racing throughout 
the pandemic has contributed strongly to us not noting any 
increase in problem gambling during the period. Many new 
customers have moved their betting from casino and sports 
products to betting on horses with ATG. All betting entails 
risk, but horse betting is linked to lower risk levels than casino 
games and live games on sports. The availability of horse bet-
ting has therefore been important from a responsible betting 
perspective. 

Continued advances in Denmark
Our subsidiary in Denmark, Ecosys (25syv) continued its 
positive trend and posted growth of 25% in the third quarter. 
Ecosys was acquired in April 2019, which means that no com-
parative figures are available for the January to March period. 
Ecosys remains a smaller competitor in the Danish market, but 
we have high hopes of its market share continuing to rise. 

Watchful of the future
In my previous message from the CEO, I made the following 
statement: 

Many of us have been affected by the Covid-19 pandemic 
– on a personal level and in terms of our work. And now is not 
the time to start relaxing our guard. We will have to live with 
Covid-19 and its effects for a long time. The long-term impact 
on ATG is hard to foretell.

This continues to apply today, when we have entered the 
fourth quarter. 

I believe in ATG’s continued growth until the new year, but 
I am watchful of decisions by the authorities and events in 
the world around that could turn the situation on its head. 

At ATG we encourage each other due to the pandemic with 
the following mantra, “stay calm, carry on and keep washing 
your hands.” 

This can also be used to describe our continuous efforts, 
with a focus on reflection and 
responsible betting, to improve 
the betting experience for our 1.4 
million customers, our offering and 
our company.

Hasse Lord Skarplöth
Managing Director and Group CEO, 
ATG
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JULY – SEPTEMBER 2020

Revenue
The Group’s third quarter net betting revenue amounted  
to MSEK 1,380 (1,167), up slightly more than 18%. The 
acquired Danish Group Ecosys was consolidated from 1 April 
2019 and the Group’s net betting revenue from the Danish 
betting market amounted to MSEK 40 (32) for the quarter, up 
25%.
     Year-on-year, the Group’s net betting revenues increased  
17% from horse betting, sport rose 59% and casino games  
declined 6%. The quarter had the same number of Saturdays 
with V75® and two more jackpots than the comparative 
period. 

Gross turnover for Swedish horse betting amounted to  
MSEK 3,815 (3,316), up slightly more than 15%. Internatio-
nal gross turnover amounted to MSEK 888 (743), up 20%.  
 Total gross turnover for horse betting (Swedish and  
international) was MSEK 4,703 (4,059), up 15%.  

Other income for the Group amounted to MSEK 140 (138),  
an increase of slightly more than 1%. 

The Group’s total revenue was MSEK 1,595 (1,385), up 
slightly more than 15%.

Net betting revenue
Quarterly, 2018–2020, MSEK
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Sustainability, share of green customers and green turnover
Since last year, ATG has had a sustainability strategy in place 
based on the new preconditions for the betting market. ATG’s 
most important sustainability issue is responsible betting and 
a long-term sustainable customer base. Systems for measur-
ing sustainable – that is, green – turnover were implemented 
at that time and have continued to be developed. 

By 30 September 2020, 82,000 customers had carried out 
a self-assessment test, which is a key component of identi-
fying the risk of developing problem gambling. The number 
of customers who have completed a self-assessment test is 
low in relation to the entire customer base and the company 
is working intensively to increase this figure. The betting be-
haviours of those customers who have completed the test are 
classified as green, yellow or red. 

Green customers and green 
turnover

Q4–
2019

Q1–
2020

Q2–
2020

Q3–
2020

Share of green customers, % 87% 86% 87% 86%

Share of green turnover, % 70% 71% 73% 74%

No. of customers who have com-
pleted a self-assessment test 
(accumulated from 1 Jan 2019) 46,000 62,000 74,000 82,000

Q3 net betting revenue by betting product, 
Sweden

Q3 net betting revenue by betting product, 
Denmark

 Horse racing: 88%
 Sports betting: 8%
 Casino: 4%

 Horse racing: 33%
 Sports betting: 18%
 Casino: 50%
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Expenses
Gambling tax totalled MSEK 266 (235) for the quarter. 
Operating expenses were MSEK 711 (701) for the quarter. 
The increase in net revenue resulted in higher variable costs 
linked to revenue. Other expenses were lower year-on-year. 
A significant expense item comprises the services that ATG 
has entered into an agreement with horse racing for, namely 
payment for horse sport information, rights and sponsorship. 
This expense totalled MSEK 126 (138) for the quarter. Depre-
ciation was higher due to the increased investments in the last 
few years. 

Operating result and results for the quarter
The operating result for the quarter totalled MSEK 618 (449), 
which represents an improvement of MSEK 169. The opera-
ting result improved due to the Group’s increase in revenue 
exceeding the increase in gambling tax and operating expen-
ses.

Earnings for the quarter amounted to MSEK 572 (438). 

Parent Company’s result before transactions with the ow-
ners
The Parent Company’s result before transactions with  
owners (see definition on page 19) totalled MSEK 752 (623) 
for the quarter. The KPI indicates the company’s profitability 
before corporation tax and costs related to the rights and 
information acquired by the owners. The KPI was prepared to 
enable comparison of the company’s results from re-regula-
tion in 2019 with previous years and with competitors in the 
betting market. 

Operating result 
Quarterly, 2018–2020, MSEK
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On 1 January 2019, the Swedish betting market was subject to re-regulation, which affected 
the reporting and distribution of ATG’s earnings to the owners. This is the underlying cause 
of the substantial change in the operating result between 2018 and 2019. For more informa-
tion, refer to the financial reports from 2019.

JANUARY – SEPTEMBER 2020

Revenue
The Group’s net betting revenue during the period was  
MSEK 3,919 (3,258), up slightly more than 20%. The acquired 
Danish Group Ecosys was consolidated from 1 April 2019  
and the Group’s net betting revenue from the Danish betting 
market amounted to MSEK 109 for the period. The Group’s 
horse betting revenue increased 18%, sports betting revenue 
rose 39% and casino games revenue was up 29%. The period 
had the same number of Saturdays with V75® and nine more 
jackpots than the comparative period. Gross turnover for Swe-
dish horse betting amounted to  
MSEK 10,884 (9,308), up approximately 17%. International 
gross turnover amounted to MSEK 4,599 (2,045), up 125%. 
Total gross turnover for horse betting (Swedish and inter-
national) was MSEK 15,483 (11,353), up slightly more than 
36%. 

Other income for the Group amounted to MSEK 504 (403), 
an increase of slightly more than 25%. The increased interna-
tional interest in betting on Swedish trotting and thorough-
bred races positively affected the Group’s other income.

The Group’s total revenue was MSEK 4,656 (3,889), up 
approximately 20%.

Expenses
Gambling tax totalled MSEK 771 (658) for the period. 
Operating expenses for the period amounted to MSEK 2,247 
(2,193). During the period, expenses directly linked to reve-
nue increased while other expenses decreased. A significant 
expense item comprises the services that ATG has entered 
into an agreement with horse racing for, namely payment for 
horse sport information, rights and sponsorship. This expense 
totalled MSEK 509 (474) for the period. Depreciation was 
higher due to the increased investments in the last few years. 

Operating result and result for the period
The operating result for the period totalled MSEK 1,638 
(1,038), which represents an improvement of MSEK 600. 
The operating result improved due to the Group’s increase in 
revenue exceeding the increase in gambling tax and operating 
expenses.

The result for the period totalled MSEK 1,542 (1,005).
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Parent Company’s result before transactions  
with the  owners
The Parent Company’s result before transactions with owners 
(see definition on page 19) totalled MSEK 2,162 (1,542) 
for the period. The KPI indicates the company’s profitability 
before corporation tax and costs related to the rights and 
information acquired by the owners. The KPI was prepared to 
enable comparison of the company’s results from re-regula-
tion in 2019 with previous years and with competitors in the 
betting market.

Investments
Cash investments in PPE and intangible assets for the period 
amounted to MSEK 143 (327). The rate of investment was 
down on the comparative period, during which investment 
was very high, as a result of the re-regulation of the betting 
market. The investments during the year mainly related to the 
development of technical platforms and developing software 
for betting systems for existing and future betting products 
among other items, and the further development of the 
digital channels and betting products. The allocation of the 
company’s investments in the three betting products reflects 
future revenue expectations. 

Cash flow 
Cash flow from operating activities amounted to MSEK 1,771 
(967). Cash flow from investing activities amounted to ne-
gative MSEK 143 (negative: 364). Cash flow from financing 
activities amounted to negative MSEK 1,028 (negative: 660). 
Cash flow for the period amounted to MSEK 600 (negative: 
57). The change was mainly attributable to an increase in 
cash flow from operating activities as a result of increased 
revenue. Total cash and cash equivalents at the end of the 
period amounted to MSEK 1,191 (467).

Financial position
The Group’s long-term liabilities to credit institutes totalled 
MSEK 1,074 (973). ATG’s unutilised credit facilities amounted 
to MSEK 90 (190) at the end of the period. The Group’s total 
assets amounted to MSEK 4,624 (3,453). 

OTHER DISCLOSURES

Employees 
In the January–September period, the average number of em-
ployees in the Group was 465 (428), of which 34 in Denmark. 
ATG has been undergoing a period of building new product 
categories and investing in future growth as well as replacing 
consultants with new employees, which is also reflected in the 
increase in employees.

Seasonal effects
Sales have historically shown certain seasonal variation. There 
are several reasons for these variations, including the trot-
ting and thoroughbred racing calendar, the number of V75® 
Saturdays during the period, the dates of public holidays and 
the company’s market offerings. 

Number of scheduled V75s®
Q1 Q2 Q3 Q4 TOTAL

2020 13 13 13 13 52

2019 13 13 13 14 53

Customers
The number of active customers at the end of the quarter was 
around 1.4 million (1.3).
  
Related-party transactions
The Group had no other significant transactions with related 
parties during the period except for payments for horse sport 
information, rights and sponsorship, and loans to the owners. 

Group
The Group comprises the Parent Company Aktiebolaget Trav 
och Galopp (556180-4161), the wholly owned subsidiary 
Kanal 75 AB (556578-3965) and the wholly owned Ecosys 
Group with its Parent Company Ecosys A/S (30556372), with 
the wholly owned subsidiaries 25syv A/S (30897765) and 
Ecosys Ltd (C53354). The Ecosys Group was consolidated as 
of 1 April 2019. 

Outlook
The global betting market has been heavily impacted by the 
Covid-19 pandemic, which forced a considerable number of 
the world’s sports to stop competitions from March to June 
2020, thereby reducing the number of betting objects to an 
extremely limited level. During and following the summer, 
many sports restarted, which has normalised the offering of 
betting objects. The negative effects on the global economy, 
and net revenue and earnings for the betting market risk being 
substantial but are not possible to forecast at this stage. Over 
the interim period however, ATG’s revenue posted a positive 
trend due to Swedish horse racing being able to continue to 
operate.
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However, there is considerable uncertainty concerning any 
additional regulatory measures due to the pandemic and any 
other steps to reduce the impact of problem gambling on 
society. The temporary regulation of deposit limits introduced 
on 2 July this year is one example of increased and unexpec-
ted regulation that entails negative effects on betting market 
revenue.

 In the long term, the strongest correlating factor with the 
betting market’s turnover growth is a change in household 
disposable income, and considerable uncertainty prevails with 
regard to how this will continue to develop in the long term.  

Significant risks and uncertainties
ATG’s operations entail risks and uncertainties that, to varying 
degrees, can impact the company negatively. In the short and 
the long term, strategic, compliance-related, operational and 
financial risks can impact the possibility of achieving the goals 
according to the business plan. By consistently and systema-
tically dealing with risk management, the risks are identified, 
the necessary measures are taken, and good internal gover-
nance and control is ensured. Risk management is an integral 
part of the processes for planning and following operations 
within ATG. 

The Covid-19 pandemic entails a number of long- and 
short-term risks for ATG. The effects on household dispo-
sable income risk affecting betting demand. The cancellation 
of horse racing in Sweden would result in an immediate and 
substantial impact on the company’s financial position. Opera-
tions could be impacted by large-scale absence due to illness 
at the company. These risks are managed in the business 
planning to create preparedness for various potential situa-
tions that could arise. 

Otherwise, the material risks and uncertainties are asses-
sed as corresponding to those described in the last annual 
report. For a comprehensive description of ATG’s risks and 
uncertainties and the management of these, refer to pages 
60, and 62–65 of the 2019 Annual Report. 
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Bo Netz 
Chairman of the Board

Marjaana Alaviuhkola 
Deputy Chairman

Agneta Gille 
Board member

Anders Källström 
Board member 

Birgitta Losman  
Board member 

Marcus Persson
Board member 

Mats Norberg 
Board Member

Petra Forsström  
Board Member

Susanna Rystedt  
Board Member

Urban Karlström  
Board member

Anders Lilius 
Board member

Marianne Martinsson 
Board member, employee representative

Hans Lord Skarplöth
Managing Director and Chief Executive Officer

Stockholm, 22 October 2020

This interim report has not been subject to review by the company’s auditors. 

The Board of Directors and the CEO hereby give their assurance that this interim report provides a 
fair overview of the Parent Company’s and the Group’s operations, financial position and earnings 
and describes the significant risks and uncertainties facing the Parent Company and the compa-

nies included in the Group.
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FINANCIAL STATEMENTS

MSEK Note Jul–Sep 2020 Jul–Sep 20191) Jan–Sep 2020 Jan–Sep 20191) Jan–Dec 20191)

Net betting revenue 2 1,380 1,167 3,919 3,258 4,435

Agent revenue 75 80 233 228 310

Other income 140 138 504 403 561

Total revenue 1,595 1,385 4,656 3,889 5,306

Gambling tax -266 -235 -771 -658 -895

Capitalised work for own account 14 18 50 63 86

Personnel expenses -112 -110 -332 -314 -425

Other expenses -542 -554 -1,757 -1,802 -2,376

Depreciation, amortisation and impairment of PPE 
and intangible assets -71 -55 -208 -140 -195

Operating result 618 449 1,638 1,038 1,501

Result from financial items 6 1 2 1 3

Result before tax 624 450 1,640 1,039 1,504

Income tax 2) -52 -12 -98 -34 -342

Result for the period 572 438 1,542 1,005 1,162

Items that may be transferred to result for the year

Translation differences, foreign subsidiaries 0 2 0 2 1

Other comprehensive income 0 2 0 2 1

Comprehensive income for the period 3) 572 440 1,542 1,007 1,163

Earnings per share for the period, SEK  

Before and after dilution4) 1,430 1,096 3,855 2,519 2,905

Number of shares, thousand

Average number of shares outstanding 400 400 400 400 400

1) Ecosys Group was consolidated in the ATG Group from 1 April 2019. 
2)  A lower estimated tax rate than the official tax rate of 21.4% is applied in the interim report, since a significant portion of the result before tax for the year is expected to be distributed as 

a Group contribution to the Swedish Trotting Association on closing the books for the 2020 financial year.  
3) The result for the period and the comprehensive income for the period are attributable in their entirety to the Parent Company’s owners.
4) No dilution occurred during the reporting period.

Consolidated statement of comprehensive income 
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MSEK Note 30 Sep 2020 30 Sep 2019 31 Dec 2019

Fixed assets

Intangible assets 866 855 881

Property, plant and equipment 445 478 495

Financial assets 3 267 152 267

Total fixed assets 1,578 1,485 1,643

Current assets

Accounts receivable 59 25 30

Receivables from Group companies 1,434 1,114 537

Other receivables 280 247 364

Prepaid expenses and accrued income 82 115 91

Cash and cash equivalents 1,191 467 592

Total current assets 3,046 1,968 1,614

TOTAL ASSETS 4,624 3,453 3,257

SHAREHOLDERS’ EQUITY AND LIABILITIES

Equity attributable to Parent Company shareholders

Share capital 40 40 40

Other contributed capital -40 -40 -40

Retained earnings including result for the period 2,211 1,551 773

Total shareholders’ equity, Parent Company shareholders 2,211 1,551 773

Long-term liabilities

Liabilities to credit institutions 3 1,074 973 1,073

Lease liabilities 3 96 108 102

Other provisions 200 – 200

Total long-term liabilities 1,370 1,081 1,375

Current liabilities

Accounts payable 115 77 139

Lease liabilities 20 19 19

Liabilities to Group companies 27 30 26

Liabilities, account customers 427 353 419

Current tax liabilities 204 35 142

Other current liabilities 164 201 265

Accrued expenses and deferred income 86 106 99

Total current liabilities 1,043 821 1,109

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 4,624 3,453 3,257

Condensed consolidated statement of financial position
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Consolidated statement of changes in equity

MSEK
Share 

capital
Other contri
buted capital

Retained  
earnings

Translation 
reserve

Equity attributable 
to Parent Company 

shareholders

Shareholders’ equity, 1 January 2019 40 -40 544 – 544

Result for the year 1,162 1,162

Group contributions paid -934 -934

Other comprehensive income

Translation differences, foreign subsidiaries 1 1

Shareholders’ equity, 31 December 2019 40 -40 772 1 773

Shareholders’ equity, 1 January 2020 40 -40 772 1 773

Result for the period 1,542 1,542

Other comprehensive income 

Translation differences, foreign subsidiaries 0 0

Transactions with owners

Dividend -104 -104

Shareholders’ equity, 30 September 2020 40 -40 2,210 1 2,211
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Condensed consolidated statement of cash flow

MSEK Jul–Sep 2020 Jul–Sep 2019 Jan–Sep 2020 Jan–Sep 2019 Jan–Dec 2019

Operating activities

Operating result 618 449 1,638 1,038 1,501

Adjustments for non-cash items

 Depreciation, amortisation and impairment of PPE 
and intangible assets 71 55 208 140 195

 Other items 0 0 2 0 2

Interest received 11 4 16 8 16

Interest paid -5 -4 -13 -10 -15

Income tax paid -27 0 -36 0 0

Cash flow from operating activities before changes in 
working capital  

668 504 1,815 1,176 1,699

Cash flow from changes in working capital

 Increase (-)/Decrease (+) in operating receivables 43 92 86 74 1

 Increase (+)/Decrease (-) in operating liabilities -4 -115 -130 -283 -104

Cash flow from operating activities 707 481 1,771 967 1,596

Investing activities

Investments in intangible assets -32 -50 -109 -168 -244

Investments in PPE -10 -28 -34 -159 -185

Acquisition of subsidiaries 0 0 0 -71 -71

Decrease/Increase in long-term receivables 0 0 0 34 5

Cash flow from investing activities -42 -78 -143 -364 -495

Financing activities

Loans raised 1 203 6 483 585

Repayment of lease liabilities -3 -3 -11 -8 -16

Loans to shareholders, Group contributions and divi-
dend -454 -467 -1,023 -1,135 -1,602

Cash flow from financing activities -456 -267 -1,028 -660 -1,033

Cash flow for the period 209 136 600 -57 68

Opening cash and cash equivalents 983 331 592 521 521

Exchange-rate difference in cash and cash equivalents -1 0 -1 3 3

Cash flow for the period 209 136 600 -57 68

Closing cash and cash equivalents1) 1,191 467 1,191 467 592

1) Of closing cash and cash equivalents, MSEK 414 (339) derived from funds held in trust that belong to account customers.
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Condensed Parent Company income statement

MSEK Note Jul–Sep 2020 Jul–Sep 2019 Jan–Sep 2020 Jan–Sep 2019 Jan–Dec 2019

Net betting revenue 3 1,340 1,135 3,810 3,199 4,346

Agent revenue 75 80 233 228 310

Other operating income 117 112 430 325 455

Total revenue 1,532 1,327 4,473 3,752 5,111

Gambling tax -256 -226 -745 -642 -872

Capitalised work for own account 14 18 50 63 86

Personnel expenses -94 -91 -277 -263 -358

Other external expenses -511 -504 -1,679 -1,740 -2,244

Other operating expenses -3 0 -5 -2 -31

Depreciation, amortisation and impairment of PPE 
and intangible assets -56 -39 -164 -100 -144

Operating result 626 485 1,653 1,068 1,548

Result from financial items¹) 7 2 5 4 9

Result before tax 633 487 1,658 1,072 1,557

Group contributions paid – – – – -934

Group contributions received – – – – 3

Result before tax 633 487 1,658 1,072 626

Income tax2) -52 -11 -98 -35 -342

Result for the period 581 476 1,560 1,037 284

1)  Interest income from Group companies amounted to MSEK 13 (5) for the Jan–Jun period.
2)  A lower estimated tax rate than the official tax rate of 21.4% is applied in the interim report, since a significant portion of the result before tax for the year is expected to be distributed as a 

Group contribution to the Swedish Trotting Association on closing the books for the 2020 financial year.  

The Parent Company had no items in 2020 or 2019 that were recognised in other comprehensive income. The result for the period for the Parent Company is thus the same as comprehensive 
income for the period. 
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Condensed Parent Company balance sheet

MSEK 30 Sep 2020 30 Sep 2019 31 Dec 2019

Fixed assets

Intangible assets 770 747 775

Property, plant and equipment 285 295 314

Financial assets 407 244 407

Total fixed assets 1,462 1,286 1,496

Current assets

Accounts receivable 57 23 29

Receivables from Group companies 1,468 1,177 574

Other receivables 270 241 353

Prepaid expenses and accrued income 79 111 93

Cash and bank balances 1,179 457 583

Total current assets 3,053 2,009 1,632

TOTAL ASSETS 4,515 3,295 3,128

SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders’ equity 

Restricted equity 740 687 723

Non-restricted equity 1,543 892 104

Total shareholders’ equity 2,283 1,579 827

Long-term liabilities

Liabilities to credit institutions 1,074 973 1,073

Other provisions 200 – 200

Total long-term liabilities 1,274 973 1,273

Current liabilities

Accounts payable 69 54 116

Liabilities to Group companies 46 36 31

Liabilities, account customers 422 345 415

Current tax liabilities 204 35 142

Other liabilities 145 194 252

Accrued expenses and deferred income 72 79 72

Total current liabilities 958 743 1,028

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 4,515 3,295 3,128
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Key performance measures calculated in 
accordance with IFRS

Jul–Sep 
2020

Jul–Sep
20191)

Jul–Sep
2018

Jan–Sep 
2020

Jan–Sep 
20191)

Jan–Sep 
2018

Jan–Dec 
20191)

Jan–Dec 
2018

Result for the period, MSEK 572 438 -49 1,542 1,005 -82 1,162 -127

Earnings per share, SEK 1,430 1,096 -122 3,855 2,519 -206 2,905 -318

Key performance measures not calculated 
in accordance with IFRS 

Net betting revenue, MSEK 1,380 1,167 1,037 3,919 3,258 3,086 4,435 4,162

Total revenue, MSEK2) 1,595 1,385 1,193 4,656 3,889 3,543 5,306 5,210

EBITDA, MSEK 689 504 908 1,846 1,178 2,603 1,696 3,589

Operating result, MSEK 618 449 877 1,638 1,038 2,515 1,501 3,467

Operating margin, % 39% 32% 74% 35% 27% 71% 28% 67%

Debt/equity ratio, multiple 1.1 1.2 2 1.1 1.2 2 3.2 2.8

Result before tax, MSEK 624 450 316 1,640 1,039 1,001 1,504 1,328

Shareholders’ equity, MSEK 2,211 1,551 589 2,211 1,551 589 773 544

Shareholders’ equity per share, SEK 5,528 3,877 1,473 5,528 3,877 1,473 1,932 1,360

Cash flow from operating  
activities, MSEK 707 481 -68 1,771 967 -101 1,596 140

Cash flow from operating activities  
per share, SEK 1,768 1,203 -170 4,428 2,418 -252 3,990 349

Key operational performance measures 

Share of green turnover, % 74% 68% – 73% 69% – 70% –

Share of green customers, % 86% 86% – 86% 86% – 87% –

Number of active customers, million 1.4 1.3 0.5 1.4 1.3 0.5 1.3 1.0

Average number of employees 469 453 352 465 428 349 433 353

1)  Ecosys Group was consolidated into the ATG Group from 1 April 2019. Certain performance measures were impacted in 2019 by the introduction of IFRS 16, see the transition note in the 
Annual Report.  

2)  Agent revenue, that is the fees charged by agents for each bet placed, was recognised in the key performance measures for Q2 2018 and earlier as a reduced agent commission and is 
therefore not included in total revenue.

GROUP KEY PERFORMANCE MEASURES
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Note 1 Accounting policies
General information
Aktiebolaget Trav och Galopp (ATG), company registration 
number 556180-4161, is the Parent Company of the ATG 
Group. Aktiebolaget Trav och Galopp AB has its registered 
office in Stockholm, under the address SE-161 89 Stockholm.

The operations of the Parent Company ATG intend to 
safeguard the long-term development of trotting and thor-
oughbred racing through a responsible gambling offering. 
The mission has been formulated by our owner, trotting and 
thoroughbred racetracks, and the State, which regulates  
the company’s operations. 

All amounts are stated in millions of Swedish kronor 
(MSEK), unless otherwise stated. Amounts within parentheses 
pertain to the corresponding period in the preceding year.

This interim report has been prepared in accordance with 
IAS 34 Interim Financial Reporting. ATG applies the Interna-
tional Financial Reporting Standards (IFRS) as adopted by 
the EU, RFR 1 “Supplementary Accounting Rules for Groups” 
and the Annual Accounts Act. The Parent Company’s financial 
statements are prepared in accordance with RFR 2, “Account-
ing for Legal Entities” and the Annual Accounts Act.

This interim report has been prepared pursuant to the 
accounting policies and calculation principles set out in the 
2019 Annual Report on pages 87–95.

Revenue recognition
As of 1 January 2019, ATG Group’s net betting revenue has 
consisted of horse betting, casino games and sports betting. 
Revenue from the Group’s betting operations is recognised 
net less the winnings returned to the players and bonus 
expenses.
 Revenue is recognised when the customer obtains control 
of the sold product or service and can use and benefit from 
the product or service. Revenue is recognised excluding VAT 
and discounts. The Group’s betting revenue is recognised at a 
point in time when the obligation/control is transferred to the 
player at the same time as the service is delivered.

Horse betting revenue
The Group’s horse betting revenue is derived from betting on 
horse racing and is recognised when the results of trotting 
and 
thoroughbred races have been confirmed following the 
completion of races, which is also the point at which the ob-
ligation to the player is satisfied. The revenue is measured at 
the fair value of the sums received. The Group’s horse betting 
revenue comprises a net amount (net betting revenue), based 
on the players’ stakes less paid-out winnings.

Sports betting and casino games revenue
The Group’s sports betting and casino games revenue is 
recognised as net betting revenue in the period in which the 
betting event occurred. Net betting revenue comprises the 
players’ stakes (gross betting revenue) less the winnings 
returned to the players and bonuses.
 The revenue is measured at the fair value of the sums 
received. Betting revenue from online casinos is recognised 
when payment is received as this coincides with the time the 
game takes place and the obligation to the player is thereby 
satisfied.

Betting revenue for sports betting is recognised when the 
position in relation to the player is closed, whereupon the 
commitment to the player is satisfied. Sports betting trans-
actions that are not settled by the end of the period have 
the nature of derivatives since the Group maintains an open 
position, with fixed odds against the customer. These are 
defined as a Financial liability and recognised at fair value 
through profit or loss under IFRS 9 Financial instruments. On 
the balance-sheet date, the value of these liabilities was insig-
nificant. The revenue is recognised in the period in which the 
betting event occurs.

Other income
Other income pertains to revenue from activities outside the 
company’s core operations. This income mainly consists of 
production revenue from TV and online services in trotting 
and thoroughbred racing, commission on international betting 
sales, partner revenue and store income. Other income also 
pertains to exchange-rate gains on the 
translation of accounts payable and accounts receivable in 
foreign currency. 

Agent revenue
Agent revenue pertains to revenue from betting slips and 
revenue from the betting shares of agents. This revenue is a 
component of the customers’ stakes for participating in bet-
ting and is included in the calculation of gambling tax. Costs 
for agent commissions are recognised under Other expenses 
in the financial statements.

New and amended accounting policies
No new or amended standards, and interpretations of existing 
standards, that will be applied for financial years beginning on 
or after 1 January 2020 are expected to have an impact on 
the Group’s financial reporting.  
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Note 2 Net betting revenue

Net betting revenue by category and 
geographic market SWEDEN DENMARK* GROUP*

Amounts in MSEK
Jul–Sep  

2020
Jul–Sep  

2019
Jul–Sep 

2020
Jul–Sep  

2019
Jul–Sep

2020
Jul–Sep 

2019

Horses 1,176 1,003 13 10 1,189 1,013

Sports betting 106 65 7 6 113 71

Casino games 58 67 20 16 78 83

Total net betting revenue 1,340 1,135 40 32 1,380 1,167

SWEDEN DENMARK* GROUP*

Amounts in MSEK
Jan–Sep 

2020
Jan–Sep 

2019
Jan–Dec 

2019
Jan–Sep 

2020
Apr–Sep 

2019
Apr–Dec 

2019
Jan–Sep

2020
Jan–Sep 

2019
Jan–Dec 

2019

Horses 3,343 2,834 3,835 30 15 21 3,373 2,849 3,856

Sports betting 243 177 254 18 11 17 261 188 271

Casino games 224 188 257 61 33 51 285 221 308

Total net betting revenue 3,810 3,199 4,346 109 59 89 3,919 3,258 4,435

Net betting revenue by sales channel 
and geographic market SWEDEN DENMARK* GROUP*

Amounts in MSEK
Jul–Sep

2020
Jul–Sep  

2019
Jul–Sep 

2020
Jul–Sep  

2019
Jul–Sep

2020
Jul–Sep  

2019

e-channel 1,036 802 32 24 1,068 824

Retail 304 333 8 8 312 343

Total 1,340 1,135 40 32 1,380 1,167

SWEDEN DENMARK* GROUP*

Amounts in MSEK
Jan–Sep 

2020
Jan–Sep 

2019
Jan–Dec 

2019
Jan–Sep 

2020
Apr–Sep 

2019
Apr–Dec 

2019
Jan–Sep

2020
Jan–Sep 

2019
Jan–Dec 

2019

e-channel 2,886 2,222 3,035 93 44 70 2,979 2,266 3,105

Retail 924 977 1,311 16 15 19 940 992 1,330

Total 3,810 3,199 4,346 109 59 89 3,919 3,258 4,435

No single customer accounts for more than 10% of turnover. All net betting revenue is recognised at a point in time.

* Ecosys Group was consolidated in the ATG Group as of 1 April 2019.
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Note 3 Financial instruments – fair value
Disclosures pertaining to the fair value of lending and borrowing as follows:

CARRYING AMOUNT FAIR VALUE

30 SEP 2020 30 SEP 2019 31 DEC 2019 30 SEP 2020 30 SEP 2019 31 DEC 2019

Long-term receivables 267 151 267 267 151 267

Total long-term receivables 267 151 267 267 151 267

Lease liabilities 96 108 102 96 108 102

Liabilities to credit institutions 1,074 973 1,073 1,075 975 1,075

Total long-term borrowing 1,170 1,081 1,175 1,171 1,083 1,177

The current assets and liabilities recognised have short remaining maturities, which means that the difference between rec-
ognised value and fair value is not material.
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DEFINITIONS

Key performance measures and  
definitions

ATG prepares its financial statements accord-
ing to IFRS. Because IFRS defines only a few 
performance measures, ATG has decided to use 
additional performance measures that provide 
valuable information when assessing ATG’s 
operations.

Share of green turnover The share of ATG’s 
net betting revenue from customers who have 
completed self-assessment tests and been 
identified as green. Green customers have low 
risk of developing problem gambling according 
to an analysis in ATG’s responsible betting tool, 
PTS (Player Tracking System).

Share of green customers Share of ATG’s cus-
tomers who have been identified as green from 
those who have placed a bet this year and com-
pleted a self-assessment test. Green customers 
have low risk of developing problem gambling 
according to an analysis in ATG’s responsible 
betting tool, PTS (Player Tracking System).

Number of active customers The number of 
customers who placed at least one win-
nings-monitored/registered bet over the past 
12 months.

Number of million-krona wins Number of 
wins, Swedish customers’ winnings, combina-
tions resulting in wins of at least MSEK 1.

ATG stores The stores that supply ATG’s 
products. 

Return on equity Profit after tax divided by  
average shareholders’ equity expressed as a 
percentage.

Return on total capital Profit after tax divided 
by total assets expressed as a percentage. 

EBITDA Operating result before depreciation 
and impairment losses.

Shareholders’ equity per share Shareholders’ 
equity divided by the average number of shares, 
which amounts to 400,000 for the periods 
covered by the report.

International net Net of commission income, 
commission expenses and operating costs for 
ATG’s international operations. 

Cash flow from operating activities per 
share, SEK Cash flow from operating activities 
divided by the average number of shares, which 
amounts to 400,000 for the periods covered by  
the report.

Lottery tax According to the Gambling Tax Act 
(1991:1482), ATG paid a lottery tax of 35% of 
net revenue. Lottery tax was replaced by the 
gambling tax on 1 January 2019.  

Funds to trotting and thoroughbred racing 
The financial funding that ATG paid to Swedish 
trotting and thoroughbred racing. Including 
payments to central associations and racetracks 
and also funds paid to breeders and horse 
owners. The financial model was changed on 1 
January 2019 due to the new conditions with 
the re-regulation of the betting market, which is 
why Funds to trotting and thoroughbred racing 
have been replaced with payment for services 
purchased and dividends or similar to owners.

Average number of employees The average 
number of employees in the report period.

Parent Company’s result before transactions 
with owners Operating result less previous 
lottery tax and plus transaction with owners 
regarding horse racing information, rights and 
sponsoring. See reconciliation in table below. 
The performance measure is recognised to cre-
ate comparability between the years and also 
between the company and its competitors.

Net betting revenue Players’ stakes less pay-
out to customers. 

Unredeemed Winnings that are not redeemed.

Agent Retailers of ATG’s betting products in 
stores.

Sales growth Sales increase or decrease ex-
pressed as a percentage.

Pools For each betting product and race, the 
turnover for all betting products purchased are 

totalled in a pool, which is then distributed as 
winnings to the winners after deductions have 
been made.

Earnings per share Net profit divided by the 
average number of shares, which amounts to 
400,000 for the periods covered by the report. 

Operating margin Operating result after depre-
ciation and impairment losses as a percentage 
of total revenue. In financial statements prior 
to 1 January 2019, operating margin was cal-
culated as operating result as a percentage of 
net betting revenue. Comparative figures in this 
report have been restated.

Debt/equity ratio Interest-bearing liabilities 
divided by shareholders’ equity.

Equity/assets ratio Shareholders’ equity divid-
ed by total assets expressed as a percentage.

Swedish Gambling Authority The authority 
that ensures that lotteries, casino games and 
other gambling operations in Sweden are con-
ducted legally, securely and reliably.

Totalisator (tote betting or tote board) is a 
system for betting on horse races and is used 
in nearly all countries that arrange trotting and 
thoroughbred races. Players bet on the horse 
they believe will win and the players who bet 
on the winning horse share the total amount on 
a pro rata basis determined by the size of their 
bet. From the operator’s perspective, it makes 
no difference which horse wins since the opera-
tor, as the administrator, is entitled to deduct a 
fixed percentage from the total amount before 
the remainder is paid out as winnings. 

Pay-out to customers The nominal total of 
gross betting turnover paid out to customers.

Commitments according to agreements with 
the State Payment from ATG to the Swedish 
Horse Industry Foundation according to agree-
ments with the State. As of 1 January 2019, 
the obligation was transferred from ATG to the 
owners.

MSEK Jul–Sep 
 2020

Jul–Sep 
 2019

Jan–Sep 
 2020

Jan–Sep 
 2019 2019

Operating result 626 485 1,653 1,068 1,548

Costs for horse racing information, rights and sponsoring 126 138 509 474 578

Total 752 623 2,162 1,542 2,126

Parent Company’s result before transactions with owners
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– The horse industry’s engine and the betting industry’s 
compass

ATG has provided quality excitement and entertainment to the 
Swedish people since 1974. Our vision is to deliver the world’s 
best betting experiences. Our offering: exciting betting expe-
riences in a fair and convenient manner. Fair means that ATG 
cares and accepts responsibility; it means offering a fair betting 
experience in a reliable environment. The Group offers horse 
betting, sports betting and casino games. ATG can be found 
at slightly more than 2,000 agents, on digital platforms and at 
almost 40 trotting and thoroughbred racetracks across Sweden. 
The Group’s net betting revenue in 2019 was BSEK 4.4. 

AB Trav och Galopp (ATG) is owned by the trotting and thor-
oughbred racing industry. Since it was founded in 1974,  
ATG has contributed more than BSEK 42 to trotting and thor-
oughbred racing. Read more at https://omatg.se/

ABOUT ATG CONTACT INFORMATION
Contacts: 
Patrik Brissman, Chief Corporate Communications Officer
patrik.brissman@atg.se
corporate@atg.se
Tel: +46 8 627 22 27, +46 70 527 22 27

Lotta Nilsson Viitala, Chief Financial Officer
lotta.nilssonviitala@atg.se
Switchboard: +46 8 627 20 00
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